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Abstract

The present study aims to analyze the impact of oil export shocks and wages on inflation in Iran, with particular emphasis on the recent
sanctions period. The research is applied in nature and adopts an ex-post facto design. The statistical population covers Iran over the period
2010-2023 (1389-1402 in the Iranian calendar). The primary data sources include the Central Bank of the Islamic Republic of Iran, the
Statistical Center of Iran, the Ministry of Cooperatives, Labour and Social Welfare, the Plan and Budget Organization of Iran, as well as
international institutions such as the International Monetary Fund (IMF) and the Organization of the Petroleum Exporting Countries (OPEC).
Data were analyzed using a Structural Vector Autoregression (SVAR) model implemented in EViews software. The findings indicate that
negative oil revenue shocks affect inflation, wage increases directly lead to higher inflation, and oil revenue and wage shocks exert different
short-run and long-run effects on inflation.

Keywords: Oil export shocks, Wages, Inflation, Sanctions
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(Hypothetical)
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Short-run IRFs (0-4 quarters) - Immediate Effects
(Hypothetical)
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IRF of Inflation to Minimum Wage Shock
(Hypothetical)

Response of Inflation
o o o

[ - N

o u ©

;

(=]
(=)
w

I
=}
o

0.0 2.5 5.0 7.5 10.0 12.5 15.0 17.5 20.0

Horizon (quarters)
3 yacawd JBlos o138 Sgd 4y o5 iSTg - Sl gai

Cumulative IRFs: Inflation to Oil vs. Avg Wage Shock
(Hypothetical)
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